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ECO: Elementary Economics -2 (Major-3)
Time: 2.00 Hours Marks: 50
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.
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ENGLISH VERSION
Que.l Explain fixed cost and variable cost in detail with example and diagram. (10)
OR
Que.l Draw a diagram of average cost and marginal cost and give detailed information about
their interrelationship.
Que.2 Explain the law of diminishing returns in detail. (10)
OR
Que.2 Explain the law of increasing returns in detail.
Que.3 Give information about the modern theory of rent. (10)
OR
Que.3 Explain the marginal productivity theory of distribution.
Que.4 Give detailed information about the theory of profit. (10)
OR
Que.4 Give detailed information about the factors affecting real wages.
Que.5 Write any two short notes from the options given below. (10)
1) Quasirent
2) Opportunity cost
3) Constant Returns
4) Real cost
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